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Summary of the report
The main aim of the study is to map changing energy relations in the Baltic Sea region, which includes
eight EU member states, Norway and Russia, and to explore how energy security and energy policy has
evolved in the aftermath of two key watershed events – the 2004 EU enlargement that has changed the
political and institutional / regulatory landscape of the region; and the outbreak of the armed conflict in
Ukraine that has put the issue of energy security – and security in general – very high on the European
political agenda.
The main focus of the first part of the study is on how the regional distribution of energy resources and
energy policies of various actors involved in the regional energy game have contributed to altering the
level of energy security in the whole region and in particular countries. The second part focuses on how
various actors have addressed energy security concerns by taking various types of policy, in particular,
coordination measures. In other words, the first part discusses in detail the actual changes in the
patterns of trade and the character of interdependencies which characterize the dependent variable –
energy security, while the second part of the study discusses the independent variable – regional (EU)
and sub-regional (Nordic, Baltic and Baltic Energy Market Interconnection Plan) cooperation which
can account for the changes in the regulatory environment and infrastructural connections, which are
expected to increase energy security in the Baltic Sea region.
The case of the Baltic Sea region is interesting because the policy measures and coordination initiatives
have been aimed at redirecting flows of trade in energy resources rather than just managing the existing
ones more effectively by agreeing on common rules of managing interdependencies and the methods of
implementing them. Differently from the most cases of regional cooperation when policy coordination
instruments are used to manage existing interdependencies, some EU member states which acceded in
2004 were still largely isolated from the rest of the EU and remained part of the post-Soviet network of
trade in electricity and natural gas. However, the attention of the Baltic States and to some extent
Poland was not so much on managing the existing networks of dependency from Russia, but on
creating infrastructural and regulatory conditions to provide alternative sources of supply and reduce
existing asymmetries of interdependence with one dominant supplier. It is argued that such a policy
aimed mostly at achieving several objectives such as introduction of competition to exert pressure on
prices set by dominant suppliers and increasing security of supply that was to be achieved by reducing
asymmetry of interdependence and by enhancing the coordination of policies and by the use of the
common EU norms and involvement of EU institutions to increase the bargaining power vis-à-vis
external suppliers like Russia.

